WAC 458-20-190 SALES TO AND BY THE UN TED STATES, ITS
DEPARTMENTS, | NSTI TUTI ONS AND | NSTRUMENTALI TI ES- - SALES TO FOREI G\
GOVERNVENTS.

BUSI NESS AND OCCUPATI ON TAX

The United States, its departnments, institutions and
instrunmentalities, including corporate instrunentalities, are not
subj ect to tax under chapter 82.04 RCW

In computing business tax liability of others, no deduction
fromval ue of products, gross sales or gross incone is allowed in
respect to business transacted with the United States, its
departnments, institutions or instrunentalities.

RETAI L SALES TAX

The retail sales tax does not apply to sales to the United
States, its departnments, institutions and instrunentalities,
except sales to such institutions as have been chartered or
created under federal authority, but which are not directly
operated and controlled by the governnent for the benefit of the
public generally.

Depart nments, instrunmentalities or agencies which are
directly operated and controlled by the federal governnent for
the benefit of the public generally include, anobng others, the
departnments of Agriculture, Commerce, Interior (including the
Bonneville Power Administration and the Tennessee Valley
Aut hority), Justice, Labor, Post office, State, and Treasury,
also the National Mlitary Establishment which includes the
departnments of the Arny, the Navy and the Air Force. Also, the
foll owi ng federal agencies are exenpt from paynent of sales tax
either by reason of congressional exenption in the course of
their establishment or by reason of specific federal statutory
exenpti on: The Civil Service  Conmi ssion, Farm Credit
Adm ni stration, Federal Housing Adm nistration (including Housing
and Urban Devel opnent), Federal Land Banks, Federal Reserve
Banks, Hone Owner's Loan Corporation, Interstate Commerce
Comm ssion, Rural Electrification Adm nistration, Social Security
Boar d, Uni t ed St ates Maritime Conmi ssi on, Vet er ans
Adm nistration, and federally chartered credit unions, federal
home | oan banks, farmcredit banks, export- inport bank, Federa
Savi ngs and Loan | nsurance Corporation, Federal Deposit Insurance
Cor poration, Federal Hone Loan Mrtgage Corporation, Governnent
Nat i onal Mortgage  Associ ati on, Feder al Nat i onal Mor t gage
Associ ation, Farm Loan Associations, and Central Banks for
Cooperatives, the stock of which is owed by the United States.

The retail sales tax does not apply to sales nmade by the
United States, or any instrunentality thereof, or by voluntary
uni ncorporated organizations of Arny or Navy personnel to
aut hori zed purchasers within a federal area. The term "authorized



pur chasers” nmeans civil enployees and nenbers of the arnmed forces
of the United States who are permtted to purchase from such
organi zati ons under regulation by the secretaries of Navy, Arny,
Air Force, or Defense.

Sales to persons in the Arnmy or Navy service of the United

States, including civilian enployees in such service, are not
exenpt from the retail sales tax, except where such sales are
made to them as authorized purchasers by an instrunentality of
the United States operating exclusively within a federal area.
Furthernore, no exenption is permtted with respect to sales to
or by voluntary unincorporated organizations of Arnmy or Navy
personnel which are not instrunentalities of the United States,
national banking associations, persons |icensed to engage in
private businesses under federal statutes, or contractors engaged
in performng contracts for the United States governnent.
Li kewi se, the retail sales tax applies upon the sales nmade to the
departnment of enploynent security of the state of Washington,
irrespective of whether or not such departnent is reinbursed
therefor with federal funds.

Sales to federal enpl oyees or representatives of the federal
government are subject to sales tax, even though the federal
government may reinburse themfor all or a part of such expenses.

Direct purchases by the federal governnent are sales tax exenpt,
but purchases by others whether with federal funds or through a
rei nbursenent arrangenent are fully subject to the retail sales
t ax.

FOREI GN GOVERNMENTS. The retail sales tax does not apply to
sales to a foreign governnent or to any departnent thereof.

USE TAX

The use tax does not apply upon the use of any article by
t he Uni ted St at es, its depart nments, i nstitutions and
instrunmentalities, except institutions chartered or created under
federal authority, but which are not directly operated and
controlled by the government for the benefit of the public
general ly, nor does said tax apply upon the use of any article by
a foreign governnent.

PUBLI C UTI LI TY TAX

In conputing the public utility tax no deduction is allowed
with respect to gross operating revenue derived from services
supplied or furnished to the United States, its departnents,
institutions or instrumentalities.

[Statutory Authority: RCW 82. 32. 300. 83-07-033 (Order ET
83-16), "458-20-190, filed 3/15/83; Order ET 75-1, "458- 20-190,

filed 5/2/75; Oder ET 70-3, "458-20-190 (Rule 190), filed
5/ 29/ 70, effective 7/1/70.]



